
 

 

  
 
             760 Margrave Drive, Ste 200 • Reno, NV 89502 • Toll free 800-748-5526 • Office 775-829-5911 • Fax 775-829-5915 • NevadaRealtors.org 
 
 

 
 

Who eligible for the SBA 7(a) Paycheck Protection Program? 
 
 
1 - Who is eligible for a PPP loan? 
Small businesses that meet current SBA requirements, any business with 500 or fewer 
employees, sole proprietors, independent contractors, and “gig economy” workers qualify for 
the 7(a) PPP loans. 
 
2 - Did you say independent contractors are eligible to receive a PPP loan? 
Yes, sole proprietors and independent contractors are eligible for the SBA 7(a) PPP loan 
program. They will have to provide documentation to prove eligibility, including payroll tax 
filings to the IRS, Forms 1099-MISC, and income and expenses from the sole proprietorship. 
 
3 - I am an employer who has full-time, salaried employees, as well as independent 
contractors working for me. Do I include the independent contractors in my 
headcount/payroll expenses? 
No.  On April 2, the SBA released its interim final rule on the SBA 7(a) PPP loans, which you can 
read here.  The rule clarifies that because independent contractors can apply for their own 
loans under the program (beginning April 10), they should not be included in the payroll or 
employee count calculations of other businesses.   
 
4 - Are franchises considered “small businesses”? 
Franchises with 500 or fewer employees are eligible for the PPP loans. Franchises that are 
assigned codes in the SBA’S Franchise Directory are considered their own entity – so, those 
businesses will not need to combine employee numbers across all franchise locations. 
 
5 - How do you calculate employee count if you have multiple office locations? 
Under the CARES Act, businesses with multiple physical locations that fall under the category of 
a hotel, restaurant, or bar covered by NAICS Code 72 (“Accommodations and Food Services”) 
which has 500 or fewer employees per physical location may qualify for the SBA 7(a) loan 
program. However, if a single location has more than 500 employees than you may not qualify. 
We are awaiting clarification on the SBA on this point. 
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